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COUNCIL ON WAGE AND PRICE STABILITY
Exceptions to the first year price standards, a statement of policy, has been 
issued by CWPS (see the Fed. Reg. 1/22/80, pp. 4370) The CWPS,according to 
its release, will only process new requests for exceptions to the first-year 
price standards if they are submitted in response to Notices of Probable 
Noncompliance or by companies that otherwise show good cause for the Council 
to entertain such requests. For further information contact Walter Leibowitz 
or David Wagner, 202/456-7733.
Incremental pay increases under the pay standard have been modified by the CWPS
by the issuance of interim final rules, (see the 1/22/80 Fed. Reg. pp.4338-49)
The modification of Part 705, according to CWPS, excludes both longevity and 
qualification increases under pre-existing incremental pay plans or practices 
in making pay standard calculations under the collective bargaining agreement 
method. Effective date for the changes, and the questions and answers, is 
1/22/80. Written comments to the CWPS General Counsel must be submitted by 
2/21/80. For further information, contact Janice Murphey at 202/456-7103.
Noninflationary Pay & Price Behavior, Questions and Answers, are being modified 
by CWPS in response to recommendations of an AICPA Task Force, (see the 
1/23/80 Fed. Reg. p. 5297). The Task Force indicated that some of the terms 
used in the former Q & A ’s were potentially confusing and at variance with 
usage accepted by accountants. The Council has replaced Q & A ’s 11-14 with a 
single Q & A that more clearly specifies which revenues are to be included 
in determining whether a compliance unit meets the $250 million threshold 
for periodic reporting of compliance with the voluntary price standards. The 
modification is in effect, as of 1/23/80. For further information contact: 
Ms. Susanne Tierney at 202/456,~7107.
FEDERAL ELECTION COMMISSION
Regulations to implement the 1979 Amendments to the Federal Election Campaign
Act have been drafted and published for comment by the Commission (see the
1/23/80 Fed. Reg., p.5546). The proposed regulations would reduce record­
keeping and reporting requirements, expand opportunities for volunteer 
activity by individuals and State and local party committees, and reduce 
the number of entities required to register with the Commission. Comments 
are sought by 2/7/80. For further information contact Patricia Ann Fiori 
at 202/523-4143.
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HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
A major review of existing HUD regulations is underway according to Secretary 
Moon Landrieu. Although detailed comments on specific regulatory pro­
visions will be requested at a later date, suggestions on the general im­
provement of HUD rules must be received no later than 3/25/80. In add­
ition to the comments received, other factors will be considered such as 
the burden the rules impose on the public in terms of record keeping and 
reporting requirements and, the extent to which the rules overlap other 
regulatory provisions. After completion of the preliminary review the 
Department will publish its semiannual regulations agenda in the Federal 
Register.
SECURITIES AND EXCHANGE COMMISSION
Proposed rules and rulemaking relating to business combination transactions and 
a revision of Regulation S-X, first discussed in an SEC open meeting, 1/10/80,
(Wash. Report 1/14/80) and resulting in public availability of SEC releases, 
have appeared in the Federal Register, 1/24/80, pp. 5934-85. Specifically, 
the SEC is requesting comments on: Proposed Short Form S-15; amendments to 
certain provisions of Regulation 14A and 14C under the Securities Exchange 
Act of 1934; proposed amendments to Rule 24 of the Commission’s Rules of 
Practice and Rule 411 of the 1933 Act; general revision of Regulation S-X, 
including proposals for uniform instructions; and proposals to amend Form 
10-K. Deadline for comments, submitted in triplicate to SEC Secretary George 
A. Fitzsinmons, 500 North Capitol Street, Washington, D.C. 20549, is 4/30/80. 
All public responses will be available for public inspection and copying.
"With deep appreciation for the honor and privilege of serving as your appointee
as Commissioner of the Securities and Exchange Commission, I submit my resignation
from office, effective February 1, 1980.” So stated SEC Commissioner Roberta 
S. Karmel in a 1/21/80 letter to the President. Citing family considerations, 
Commissioner Karmel was unable, according to her letter, to remain in the 
position for an entire 5 year term. Commissioner Karmel's term did exceed 
the two year commitment she accepted upon appointment. Commissioner Karmel 
is returning to New York where she will rejoin the law office of Rogers and 
Wells.
SMALL BUSINESS ADMINISTRATION
Maximum Annual Cost of Money to Small Concerns is the subject of a recent SBA 
proposed rule, (see the 1/21/80 Fed. Reg. pp.3917-18) This proposed rule 
would eliminate the present 15% ceiling imposed by SBA on the cost of Small 
Business Investment Company (SBIC) debt financings to Small Concerns, and 
substitute a ceiling that rises and falls with a certain rate charge by the 
Federal Financing Bank (FFB). However, according to the SBA, this regulation 
does not supersede or preempt any local law that may fix an interest ceiling 
below the level authorized by this regulation. Written comments must be received 
by the SBA Office of Investment Division prior to 2/20/80. For further infor­
mation, contact Ms. Patsy Wilkinson at 202/653-6790.
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TREASURY, DEPARTMENT OF
"Abusive" tax shelters are viewed as one of IRS' most serious compliance problems,
according to recent remarks of Robert H. Mundheim, General Counsel of the
Treasury Department, speaking before the Securities Regulation Institute in 
San Diego, 1/18/80. Mundheim's remarks came on the heels of recent statements 
by IRS Commissioner Jerome Kurtz who indicated that IRS was examining the legal 
and ethical standards applicable to tax advisors and consultants, whom he 
viewed as an integral part of the tax shelter problem. Mundheim focused his 
remarks on the activities of attorneys and defined an "abusive" tax shelter 
as " a transaction without any economic purpose other than the generation of 
tax benefits that typically employs exaggerated valuations of assets and other­
wise mis-characterizes critical aspects of the transaction." In recent years 
according to Mundheim, the IRS has identified approximately 18,000 "abusive" 
tax shelters involving 182,000 taxpayers and almost$4.5 billion in adjustments. 
In closing, Mundheim warned that Treasury has broad statutory and regulatory 
authority to discipline those who practice before it, including disbarment 
and suspension of attorneys from practice before the Treasury, including of 
course the IRS, on a finding that they are incompetent, disreputable, or 
have fraudulently misled a "prospective claimant". Mundheim added that 
Treasury's explicit statutory mandate puts it in an "even clearer position 
than the SEC to discipline those who practice before it."
Temporary Regulations on Disclosure of Tax Returns and Return Information in connection 
with the procurement of property and services for tax administration were issued 
on 1/18/80 by the IRS (see the 1/21/80 Fed. Reg, pp.3904-5) The regulations re­
late to disclosure under Section 6103 (n) of the IRC, for returns made after 
12/31/76, for processing storage, reproduction and transmission of tax data 
as required for the procurement, maintenance, testing, and programming of 
equipment and services relating to tax administration. In addition, the 
regulations extend disclosure authority for tax administration purposes to 
a greater number of bureaus and offices of the Treasury Department and to 
State tax agencies, bodies or commissions described in Section 6103. For 
further information, contact David Dickinson at 202/566-3218.
Limitations on Benefits and Contributions under Qualified Pension Plans are the
subject of proposed regulations issued 1/18/80 by the IRS. (see 1/24/80 Fed. 
Reg, pp. 5754-80) The regulations under Sections 401, 403 and 415 of the IRC 
are intended to create uniformity between those code sections and Section 2004 
of ERISA, and Sections 803,1501, 1502, and 1511 of the Tax Reform Act of 1976 
and Section 153 of the Revenue Act of 1978. The regulations are also designed 
to provide the public with the guidance needed to comply with those Acts and 
will affect all qualified plans. Written comments are requested by 4/23/80. 
For additional information contact Norman Misher at 202/566-3433.
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SPECIAL; AICPA KEY PERSON COORDINATORS' CONFERENCE
Self-regulation and independence were among the many topics discussed by Delegates
to the AICPA's Fourth National Federal Key Person Coordinators' Conference,
1/24/80, in Washington, D.C. Representatives from many states participated
in a wide ranging discussion which included: a status report on self-regulation 
and independence; a political review of key Congressional committee assignments 
and probable changes; the outlook for continuing Congressional and regulatory 
oversight; the potential impact of the 1980 National elections; AICPA Federal 
Election Commission activities; a summary of the AICPA Federal Tax Division’s 
activities; and a review of legislative initiatives with provisions which will 
affect the profession, if enacted into law. Specifically, these legislative 
initiatives included briefings on: amendments to Social Security which will 
restore benefits to certain groups of retired CPA's; preparer penalties; 
carryover basis; tax withholding for independent contractors; Subchapter ”S"; 
the ALI codification of the securities laws; corporate governance; and the 
implications of S. 1236, the "State and Local Government Accounting and Financial 
Reporting Standards Act of 1979". At the conclusion of the Conference, many 
state representatives visited with their Senators and Congressmen at their 
offices on Capitol Hill.
SPECIAL: NEED FOR COMPROMISE DELAYS MARK-UP OF S. 262: REGULATORY REFORM
S. 262, the "Reform of Federal Regulation Act of 1979", introduced by Sen. Abraham 
Ribicoff (D-Conn.) on 1/31/79, will be considered by the Committee on Govern­
mental Affairs in a mark-up session 2/6/80. The original mark-up was adjourned 
recently to allow Members to find a common basis for dealing with numerous 
expected amendments. This bill is considered a very comprehensive bill which 
will affect every regulatory agency. Certain provisions, such as Federal 
funding for public groups participating in agency rulemaking, have run into 
opposition. Of potential applicability to accountants and lawyers is Section 
204 of the Committee print, 1/15/80 (Formerly Sec. 203 of the original bill)
which states that "___ each agency may prohibit any individual from appearing,
on his own behalf or on behalf of any person, in any proceeding before the 
agency whenever such individual refuses to adhere to reasonable standards of 
orderly or ethical conduct.... "
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